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OVERVIEW

OVERALL COUNTRY RISK RATING:  DB2a
Low risk: Low degree of uncertainty associated with expected returns. However, country-
wide factors may result in higher volatility of returns in future.

Rating Outlook:  Stable

CORE OUTLOOK

+ The domestic economy's strong fundamentals are underpinned by the robust job market
and consumer spending.
+ Monetary easing will help to boost spending and bring forward asset purchases.

- The rising number of goods facing restrictive tariff measures will continue to put negative
pressure on US company profit margins while pushing up consumer prices.   
- The government balance deficit is projected to widen after the passage of the Tax Cuts and
Jobs Act.
- Repeated and persistent periods of asset price volatility can dent optimism and spill over
into the real economy.

KEY DEVELOPMENT

The surge in repo rates in September could fuel a liquidity crisis; challenges have mounted for
liquidity since the end of quantitative easing and its balance sheet reduction.

CREDIT ENVIRONMENT OUTLOOK

Trend:  Deteriorating

Key Development has had a negative impact on the outlook.

SUPPLY ENVIRONMENT OUTLOOK

Trend:  Stable

Key Development has had a negative impact on the outlook.

MARKET ENVIRONMENT OUTLOOK

Trend:  Stable

Key Development has had a negative impact on the outlook.

POLITICAL ENVIRONMENT OUTLOOK

Trend:  Stable

Key Development has had a neutral impact on the outlook.
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KEY INDICATORS

Rating History and Comparison

Source: Dun & Bradstreet

Note: 1 = Low Risk, 7 = High Risk

Regional Comparisons

Source: Haver Analytics/Dun & Bradstreet

Industrial Production Growth (Quarterly)

Source: Haver Analytics/Dun & Bradstreet
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Economic Indicators

Indicator 2016 2017 2018 2019f 2020f 2021f 2022f 2023f

C/A balance % GDP -2.3 -2.3 -2.4 -2.4 -2.5 -2.4 -2.5 -2.6

Govt balance, % GDP -3.1 -3.5 -4.3 -4.7 -5.1 -5.2 -5.3 -5.2

Inflation, annual avge % 1.3 2.1 2.4 1.8 2.0 1.7 2.2 2.1

Real GDP Growth, % 1.6 2.4 2.9 2.3 1.9 1.7 2.1 2.2

Unemployment, % 4.9 4.4 3.9 3.7 4.0 4.5 4.3 4.3

Source: Haver Analytics/Dun & Bradstreet

TRADE AND COMMERCIAL ENVIRONMENT

The US’s pivot towards bilateral trade agreements has been reached by way of an interim trade
deal with Japan. The deal will include some elements found within the not-yet-ratified USMCA,
such as laws on handling the digital economy. The deal will restrict specific digital taxes like that
of a previous enactment by France. US agriculture stands to benefit, and will receive special access
to Japan’s markets - access that was previously allowed to US businesses as a member nation of
the CPTPP, before the US withdrew. The relaxation of tariff measures will help to offset some -
but not all - of the pressure felt by this sector from the ongoing US-China trade war, which pulled
sector profits below average in Q1. Getting equal access to the market - compared to other
advanced nations such as Australia and New Zealand - will bring improvements in January when
the agreement becomes effective. Total trade with Japan has fallen from historical highs, and
been in the region of 5% since 2012; this agreement will help reverse this trend.

TRADE TERMS AND TRANSFER SITUATION

Minimum Terms: OAMinimum Terms: OA

The minimum form of documentation or trading method that Dun & Bradstreet advises its
customers to consider when pursuing export trade with the stated country.

Recommended Terms: SDRecommended Terms: SD

Dun & Bradstreet's recommended means of payment. The use of recommended terms, which are
generally more stringent than minimum terms, is appropriate when a customer's payment
performance cannot be easily assessed or when an exporter may wish to limit the risk associated
with a transaction made on minimum terms.

Usual Terms: 30-60 daysUsual Terms: 30-60 days

Normal period of credit associated with transactions with companies in the stated country.

Local Delays: 0-2 monthsLocal Delays: 0-2 months

The time taken beyond agreed terms for a customer to deposit money in their local bank as
payment for imports.

FX/Bank Delays: 0-1 monthFX/Bank Delays: 0-1 month

The average time between the placement of payment by the importer in the local banking system
and the receipt of funds by the exporter. Such delays may be dependent on FX controls, FX
availability and the efficiency of the local banking system.
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Exchange Rate

Source: International Monetary Fund/Dun & Bradstreet

LCU (local currency unit) = US dollar

Credit Conditions

Source: Export Credit Agencies

Insured export credit exposures, USDm; increase going into 2017 is partly due to methodology
changes.
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RISKS AND OPPORTUNITIES

Transfer Risk

Repo rate climbsRepo rate climbs

During September, overnight borrowing rates in the repo market surged, amid a strain in the
amount of cash being made available for borrowing. High demand for cash by firms can come in
bouts during end-of-quarter obligations. However, this rarely results in a situation where a
liquidity crisis sends the repo rate surging past the upper limit of the federal funds rate, forcing
sustained daily interventions by the Federal Reserve to stabilise the market. Near-daily cash
injections by the Federal Reserve, which lasted for two weeks, reduced daily rate volatility and
eased pressure on the repo market. An efficient and properly functioning repo market is an
important element for firms that typically tap money markets for funding, such as financial
institutions and mutual funds. While this is the first time there has been a breakdown in the repo
market since 2008, liquidity needs have become harder to evaluate for the Fed - as has control
over short-term rates.

Back in March, the federal funds effective rate rose above the interest on excess reserves rate for
the first time since 2008, which had typically acted as a rate ceiling. Unorthodox measures
adopted since the end of the global financial crisis - such as quantitative easing and the subsequent
unwinding of the Fed’s balance sheet - have created uniquely-historical pressures for the central
bank to maintain proper liquidity. We are likely to observe repeated episodes in the same vein as
the repo market crisis in September, until the Fed can establish a standing repo facility that is able
to actively maintain an adequate level of reserves.

Short-Term Economic Outlook

Fed funds rate dropsFed funds rate drops

An adjustment to the federal funds rate in September, with the FOMC dropping the range to
between 1.75-2.00%, will again provide a gentle boost to growth activities as it did in July. Even
before the latest rate cut, households were responding positively to declining financing rates,
pushing existing home sales and retail sales higher; this is being reflected in renewed consumer
credit growth. Personal consumption has been a strong positive contributor to overall real GDP
growth, and will continue to provide support over the short term.

Business Continuity 

United Auto Workers on strikeUnited Auto Workers on strike

Disruption to the US auto industry is arising from the longest strike by the United Auto Workers
against General Motors (GM) since the 1970s. While tentative deals to end the strike have been
proposed, no agreement has yet been reached, which is disrupting auto output - and could
negatively impact local consumption rates. So far, GM sales have seen little impact from the
strike, rising 6.3% in Q3 from the previous quarter, but work stoppages will limit supplies. The
number of major work stoppages in the US has been trending down in recent years, but rose in
2018. When the labour market is historically strong, work stoppages tend to rise.

Country Insight Snapshot: United States of America
October 2019

© Dun & Bradstreet 6



COUNTRY PROFILE AND STATISTICS

OverviewOverview

The world’s fourth-largest country, the US (50 states plus the District of Columbia) has a total
area of nearly 10m square kilometres, with borders on Canada, Mexico, the Atlantic and the
Pacific.

While the US is still the top economy in the world, its dominance will come under challenge in the
near term; China, in second place, is trying to close the gap with significantly faster growth. The
US economy is predominantly market oriented, although government spending plays an important
role in many states. The US currently has the most powerful, diverse and technologically-advanced
economy in the world, but its position as the best place to carry out business could be threatened
by protectionist pressures within the country. The US runs large current account and fiscal
deficits, and relies on foreign financing to maintain the value of the dollar. However, its natural
resources are vast and export potential remains good.

Key Facts

Key Fact Detail

Head of state President Donald TRUMP

Capital Washington D.C.

Timezone GMT -05-00

Main languages English, Spanish

Population (millions) 327.1

GDP (USD billions) 20,580.0

GDP per capita (USD) 62,918

Life expectancy (years) 78.9

Literacy (% of adult pop.) 99.9

Surface area (sq km) 9,826,675

Source: Various sources/Dun & Bradstreet

Historical Data

Metric 2014 2015 2016 2017 2018

Real GDP growth (%) 2.5 2.9 1.6 2.4 2.9

Nominal GDP in USDbn 17,527 18,225 18,715 19,519 20,580

Nominal GDP in local currency (bn) 17,527 18,225 18,715 19,519 20,580

GDP per Capita in USD 55,001 56,797 57,939 60,044 62,918

Population (year-end, m) 318.7 320.9 323.0 325.1 327.1

Exchange rate (yr avge, USD-LCU) 1.0 1.0 1.0 1.0 1.0

Current Account in USDbn -365.2 -407.8 -428.3 -439.6 -491.0

Current Account (% of GDP) -2.1 -2.2 -2.3 -2.3 -2.4

FX reserves (year-end, USDbn) 119.0 106.5 106.3 112.3 114.8

Import Cover (months) 0.5 0.5 0.5 0.5 0.4

Inflation (annual avge, %) 1.6 0.1 1.3 2.1 2.4

Govt Balance (% GDP) -2.8 -2.6 -3.1 -3.5 -4.3

Source: Haver Analytics/Dun & Bradstreet
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Forecasts

Metric 2019f 2020f 2021f 2022f 2023f

Real GDP growth (%) 2.3 1.9 1.7 2.1 2.2

Nominal GDP in USDbn 21,442 22,286 23,057 24,060 25,118

Nominal GDP in local currency (bn) 21,442 22,286 23,057 24,060 25,118

GDP per Capita in USD 65,160 67,329 69,257 71,862 74,604

Population (year-end, m) 329.1 331.0 332.9 334.8 336.7

Exchange rate (yr avge, USD-LCU) 1.0 1.0 1.0 1.0 1.0

Current Account in USDbn -509.6 -563.3 -552.0 -599.3 -648.6

Current Account (% of GDP) -2.4 -2.5 -2.4 -2.5 -2.6

FX reserves (year-end, USDbn) 117.1 119.4 121.8 124.2 126.7

Import Cover (months) 0.4 0.4 0.4 0.4 0.4

Inflation (annual avge, %) 1.8 2.0 1.7 2.2 2.1

Govt Balance (% GDP) -4.7 -5.1 -5.2 -5.3 -5.2

Source: Haver Analytics/Dun & Bradstreet

Comparative Market Indicators

Indicator US Canada Germany Japan UK

Income per Capita (USD) 65,160 47,683 46,139 40,966 40,157

Country Population (m) 329.1 37.4 83.5 126.0 67.5

Internet users (% of population) 76.2 89.8 89.6 92.0 94.8

Real GDP Growth (% p.a., 2019 - 2028) 1.8 - 2.5 1.3 - 2.3 1.8 - 3.0 -0.5 - 1.2 1.8 - 3.5

Source: Various sources/Dun & Bradstreet
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LINKS

User Guide

Please click here to visit our online user guide.

Other Dun & Bradstreet Products and Services

Dun & Bradstreet provides information relating to more than 285m companies worldwide. Visit
www.dnb.com for details. Additional information relevant to country risk can be found in the
online International Risk & Payment Review, which provides timely and concise economic,
political and commercial information and analysis on 132 countries. This subscription-based
service (www.dnbcountryrisk.com) carries essential information on payment terms and delays. It
also includes the unique Dun & Bradstreet Country Risk Indicator to help monitor changing
market conditions.

Legal and Copyright Notices

While the editors endeavour to ensure the accuracy of all information and data contained in this
Country Insight Report, neither they nor Dun & Bradstreet Limited accept responsibility for any
loss or damage (whether direct or indirect) whatsoever to the customer or any third party resulting
or arising therefrom.

© All rights reserved. No part of this publication may be reproduced or used in any form or by
any means graphic, electronic or mechanical, including photocopying, recording, taping, or
information storage and retrieval systems without permission of the publisher.

Disclaimer

Whilst Dun & Bradstreet attempts to ensure that the information provided in our country reports
is as accurate and complete as possible, the quantity of detailed information used and the fact that
some of the information (which cannot always be verified or validated) is supplied by third parties
and sources not controlled by Dun & Bradstreet means that we cannot always guarantee the
accuracy, completeness or originality of the information in some reports, and we are therefore not
responsible for any errors or omissions in those reports. The recipients of these reports are
responsible for determining whether the information contained therein is sufficient for use and
shall use their own skill and judgement when choosing to rely upon the reports.

Sales

Email: countryinsight@dnb.com 
Telephone
UK: +44 (0)1628 492700
US: +1 800 234 3867
Rest of World
contact your local office 
or call +44 1628 492700

Publisher

Dun & Bradstreet
Marlow International
Parkway
Marlow
Bucks SL7 1AJ
United Kingdom
Tel: 01628 492000
Fax: 01628 492929
Email: countryinsight@dnb.com
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