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OVERVIEW

OVERALL COUNTRY RISK RATING:  DB6c
Very high risk: Expected returns subject to large degree of volatility. A very high expected
return is required to compensate for the additional risk or the cost of hedging such risk.

Rating Outlook:  Deteriorating

CORE OUTLOOK

+ Iran has huge reserves of hydrocarbons, which have the potential to drive economic
growth.

- US sanctions and diplomatic pressure will undermine all aspects of the economy and
business environment.
- The presence of powerful companies linked to the state means that the business
environment is not a level playing field.
- Political tensions, both within the elite and between the elite and the street, are set to rise,
which will undermine the chances of an improvement in the commercial environment.

KEY DEVELOPMENT

Tensions with the US increase again as Washington blames Iran for the attack on the vital Saudi
oil installation at Abqaiq.

CREDIT ENVIRONMENT OUTLOOK

Trend:  Deteriorating

Key Development has had a neutral impact on the outlook.

SUPPLY ENVIRONMENT OUTLOOK

Trend:  Deteriorating

Key Development has had a neutral impact on the outlook.

MARKET ENVIRONMENT OUTLOOK

Trend:  Deteriorating

Key Development has had a neutral impact on the outlook.

POLITICAL ENVIRONMENT OUTLOOK

Trend:  Deteriorating

Key Development has had a negative impact on the outlook.
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KEY INDICATORS

Rating History and Comparison

Source: Dun & Bradstreet

Note: 1 = Low Risk, 7 = High Risk

Regional Comparisons

Source: Haver Analytics/Dun & Bradstreet

Crude Oil Production

Source: Dun & Bradstreet
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Economic Indicators

Indicator 2016 2017 2018 2019f 2020f 2021f 2022f 2023f

C/A balance % GDP 3.9 3.5 3.1 2.2 2.0 2.0 1.8 1.7

Govt balance, % GDP -4.7 -4.9 -5.5 -6.0 -7.2 -5.6 -4.8 -4.4

Inflation, annual avge % 8.6 10.0 21.0 45.0 35.0 25.0 20.0 15.0

Oil Price, USD/b 44.0 54.4 71.1 65.7 62.3 58.0 55.0 51.0

Real GDP Growth, % 13.4 3.8 -8.9 -5.6 -1.5 0.3 1.7 2.0

Source: Haver Analytics/Dun & Bradstreet

TRADE AND COMMERCIAL ENVIRONMENT

The re-imposition of US sanctions following Washington’s withdrawal from the Joint
Comprehensive Plan of Action (JCPOA) nuclear deal has undermined the trade and commercial
environment. In May, the US imposed new sanctions on the iron ore, steel, aluminium and copper
sectors, the largest non-hydrocarbon sources of revenues. International support for the US move
has been limited, with the result that most countries are not re-imposing the sanctions they lifted
in January 2016 following the implementation of the nuclear deal. However, many companies
from Europe - as well as some from other countries - have pulled out of Iran for fear of incurring
fines in the US. Customers should ensure compliance with the sanctions imposed by the countries
in which they are headquartered, and should also take legal advice on the potential impact of US
secondary sanctions. Customers should expect a further ramping-up of US sanctions over the
remainder of 2019 and into 2020.

TRADE TERMS AND TRANSFER SITUATION

Minimum Terms: LCMinimum Terms: LC

The minimum form of documentation or trading method that Dun & Bradstreet advises its
customers to consider when pursuing export trade with the stated country.

Recommended Terms: CiARecommended Terms: CiA

Dun & Bradstreet's recommended means of payment. The use of recommended terms, which are
generally more stringent than minimum terms, is appropriate when a customer's payment
performance cannot be easily assessed or when an exporter may wish to limit the risk associated
with a transaction made on minimum terms.

Usual Terms: 30-180 daysUsual Terms: 30-180 days

Normal period of credit associated with transactions with companies in the stated country.

Local Delays: 2-6 monthsLocal Delays: 2-6 months

The time taken beyond agreed terms for a customer to deposit money in their local bank as
payment for imports.

FX/Bank Delays: 2-6 monthsFX/Bank Delays: 2-6 months

The average time between the placement of payment by the importer in the local banking system
and the receipt of funds by the exporter. Such delays may be dependent on FX controls, FX
availability and the efficiency of the local banking system.
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Exchange Rate

Source: International Monetary Fund/Dun & Bradstreet

LCU (local currency unit) = Iranian rial

Credit Conditions

Source: Export Credit Agencies

Insured export credit exposures, USDm
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RISKS AND OPPORTUNITIES

Political/Insecurity Risk

Tensions with US increase againTensions with US increase again

After a period of relative stability, in which tensions between Washington and Tehran appeared to
be easing, the situation has escalated following a drone attack on the key Saudi oil installation,
Abqaiq, affecting at least 50% of Saudi oil and gas production. Although the attacks have been
claimed by Houthi rebels, against whom Saudi Arabia is fighting in Yemen and who are supported
militarily by Iran, Washington has been quick to blame Iran for being behind the attack, while
reports from Israel claim that the drones were launched from an Iranian base in Iraq.

Prior to the attack, we believed that the sacking of the hawkish US National Security Advisor John
Bolton in September had opened the door to a more constructive engagement between the two
countries, despite official Iranian statements still calling for no negotiations until the sanctions
have been lifted. Furthermore, tensions between Israel and Iran have escalated to new heights in
the region, with Israel attacking what it considers are pro-Iranian targets in Lebanon and Syria.
This follows reports of a build-up of Iranian-backed missiles aimed at Israel. We remain concerned
that a misstep by either side could quickly escalate into a serious military confrontation. However,
Israeli pressure is liable to ease following their parliamentary election due in mid-September. 

Meanwhile, with less than six months to go to the Iranian parliamentary elections, which will be
held in February 2020, the Reform Movement, which holds a majority, is under pressure. The
renewed sanctions regime has given a boost to the hard-line conservatives, who already control
most of the informal levers of power. In addition, the economy is faltering, and grassroots
pressure is growing on the government to cut prices and boost employment. At present, it is likely
that the conservatives would regain power in February, which is liable to see greater tensions with
the US and Israel. It will also likely spur greater regional adventurism by the Revolutionary
Guards, raising political and security risks to new heights.

FX Risk

Cabinet approves new currency billCabinet approves new currency bill

The cabinet has approved a bill that would create a new currency, the toman, to replace the
severely devalued rial. Confusingly, within Iran the toman has existed unofficially since the 1930s
at a rate of 1 toman to 10 rials, and is used by most businesses to price goods and services.
However, the bill proposes that the new toman will equal 10,000 rials. The plan has yet to be
approved by parliament and by the Guardian Council. After approval is gained, the government
intends to start a two-year process to move towards the new currency and replace the rial. The
move has been mooted as a means to cut the cost of printing banknotes, reduce the number of
notes needed, and curtail inflation. However, any benefits are liable to be negligible; indeed,
rounding of prices could create a temporary inflationary effect. We warn customers that are able
to deal cross-border with Iranian counterparties without breaking US sanctions to monitor the
progress of the bill. In addition, be aware that any contracts should be clearly written as to
whether they are in rials, tomans or the new tomans.
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COUNTRY PROFILE AND STATISTICS

OverviewOverview

Iran is strategically located at the crossroads of the Middle East and Central Asia; it is bordered
by Iraq, Turkey, Azerbaijan, Turkmenistan, Afghanistan and Pakistan. It also has a long coastline
on the Persian Gulf.

Iran is a theocratic republic, and its political system is a highly complex network of elected bodies
(President, Parliament, and the Assembly of Experts) and unelected bodies (the Supreme Leader,
and the Expediency Council), who compete with each other for dominance. Outside the formal
system, a number of interest groups, including the Revolutionary Guards and bonyads (charitable
foundations run by the clerics), also have considerable influence.

The economy is highly dependent on hydrocarbon revenues (it has the second-largest gas reserves
in the world). The majority of international sanctions, which served to undermine the economy,
were lifted in January 2016. However, in May 2018 Washington unilaterally reapplied its
sanctions regime, which has significantly raised overall risk.

Key Facts

Key Fact Detail

Head of state Supreme Leader Ali Hoseini-KHAMENEI

Capital Tehran

Timezone GMT +03-30

Official language Farsi

Population (millions) 81.8

GDP (USD billions) 411.7

GDP per capita (USD) 5,033

Life expectancy (years) 75.8

Literacy (% of adult pop.) 85.5

Surface area (sq km) 1,648,200

Source: Various sources/Dun & Bradstreet

Historical Data

Metric 2014 2015 2016 2017 2018

Real GDP growth (%) 4.6 -1.3 13.4 3.8 -8.9

Nominal GDP in USDbn 425 393 422 452 412

Nominal GDP in local currency (bn) 11,033,666 11,414,167 13,035,860 15,010,072 16,823,042

GDP per Capita in USD 5,491 5,012 5,300 5,600 5,033

Population (year-end, m) 77.5 78.5 79.6 80.7 81.8

Exchange rate (yr avge, USD-LCU) 25,942.0 29,012.0 30,915.0 33,226.0 40,864.0

Current Account in USDbn 13.6 1.2 16.4 15.8 12.8

Current Account (% of GDP) 3.2 0.3 3.9 3.5 3.1

FX reserves (year-end, USDbn) 126.2 128.4 120.7 111.7 108.3

Import Cover (months) 20.5 19.4 15.5 15.2 16.8

Inflation (annual avge, %) 17.4 13.8 8.6 10.0 21.0

Govt Balance (% GDP) -4.0 -5.1 -4.7 -4.9 -5.5

Source: Haver Analytics/Dun & Bradstreet
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Forecasts

Metric 2019f 2020f 2021f 2022f 2023f

Real GDP growth (%) -5.6 -1.5 0.3 1.7 2.0

Nominal GDP in USDbn 489 604 707 812 896

Nominal GDP in local currency (bn) 23,451,321 31,307,513 39,228,314 47,740,858 55,856,804

GDP per Capita in USD 5,892 7,190 8,317 9,439 10,304

Population (year-end, m) 82.9 84.0 85.0 86.0 87.0

Exchange rate (yr avge, USD-LCU) 48,000.0 51,840.0 55,469.0 58,797.0 62,325.0

Current Account in USDbn 10.6 12.3 14.3 14.9 14.9

Current Account (% of GDP) 2.2 2.0 2.0 1.8 1.7

FX reserves (year-end, USDbn) 85.6 74.2 75.0 81.2 87.3

Import Cover (months) 14.8 12.0 10.5 11.2 13.5

Inflation (annual avge, %) 45.0 35.0 25.0 20.0 15.0

Govt Balance (% GDP) -6.0 -7.2 -5.6 -4.8 -4.4

Source: Haver Analytics/Dun & Bradstreet

Comparative Market Indicators

Indicator Iran UAE Oman S. Arabia Kuwait

Income per Capita (USD) 5,892 42,801 15,581 23,112 33,272

Country Population (m) 82.9 9.8 5.0 34.3 4.2

Internet users (% of population) 53.2 90.6 69.8 73.8 78.4

Real GDP Growth (% p.a., 2019 - 2028) 2.0 - 6.0 3.5 - 5.5 2.5 - 4.5 3.0 - 4.5 3.0 - 5.5

Source: Various sources/Dun & Bradstreet
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LINKS

User Guide

Please click here to visit our online user guide.

Other Dun & Bradstreet Products and Services

Dun & Bradstreet provides information relating to more than 285m companies worldwide. Visit
www.dnb.com for details. Additional information relevant to country risk can be found in the
online International Risk & Payment Review, which provides timely and concise economic,
political and commercial information and analysis on 132 countries. This subscription-based
service (www.dnbcountryrisk.com) carries essential information on payment terms and delays. It
also includes the unique Dun & Bradstreet Country Risk Indicator to help monitor changing
market conditions.

Legal and Copyright Notices

While the editors endeavour to ensure the accuracy of all information and data contained in this
Country Insight Report, neither they nor Dun & Bradstreet Limited accept responsibility for any
loss or damage (whether direct or indirect) whatsoever to the customer or any third party resulting
or arising therefrom.

© All rights reserved. No part of this publication may be reproduced or used in any form or by
any means graphic, electronic or mechanical, including photocopying, recording, taping, or
information storage and retrieval systems without permission of the publisher.

Disclaimer

Whilst Dun & Bradstreet attempts to ensure that the information provided in our country reports
is as accurate and complete as possible, the quantity of detailed information used and the fact that
some of the information (which cannot always be verified or validated) is supplied by third parties
and sources not controlled by Dun & Bradstreet means that we cannot always guarantee the
accuracy, completeness or originality of the information in some reports, and we are therefore not
responsible for any errors or omissions in those reports. The recipients of these reports are
responsible for determining whether the information contained therein is sufficient for use and
shall use their own skill and judgement when choosing to rely upon the reports.

Sales

Email: countryinsight@dnb.com 
Telephone
UK: +44 (0)1628 492700
US: +1 800 234 3867
Rest of World
contact your local office 
or call +44 1628 492700

Publisher

Dun & Bradstreet
Marlow International
Parkway
Marlow
Bucks SL7 1AJ
United Kingdom
Tel: 01628 492000
Fax: 01628 492929
Email: countryinsight@dnb.com
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